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PUBLIC SERVICE
COMMISSION
COMMONWEALTH OF KENTUCKY
OFrFice oF THE ATTORNEY GENERAL
Jack Conway 1024 CaritaL CenTER DRivE
ATTORNEY (GENERAL Suite 200

FrankrForT, KEnTUucKY 40601
December 8, 2011

Mr. Mike Kilroy
11205 Ashbrooke Gardens Drive
Louisville KY 40222

Re: 2011-00162 Louisville Gas and Electric Co. Environmental Surcharge
Dear Mr. Kilroy:

Thank you for your letter concerning Louisville Gas and Electric’s recent application for an environmental surcharge
increase. As you are aware, the Office of the Attorney General has intervened in the case and, as with any such case, we
will do our best to keep Kentucky residents’ rates and fees within reasonable bounds. Along with our intervention in this
case, Attorney General Conway has also stated to the Courier Journal that he is also “exploring other legal avenues that
could halt the speed at which the Environmental Protection Agency plans to implement these regulations because of the
disproportionate hardship on ratepayers here in Kentucky.”

A settlement agreement is pending before the Public Service Commission, which ultimately is empowered with the right to
make final determinations regarding rate and, as in this case, surcharge issues.

Although PPL, the parent company of LG&E and KU, agreed in the acquisition filing not to file for rate increases until after
2012, your request that the company be held to a 2% increase per year, evenly distributed through the years ss not

y are permltted to recover mcreased costs of doing busmeés, but are not permltted a cushion agamst ahttcapatéd

in closing, we have logged your objection to the surcharge and provide the link to all submitted public documents regarding

this case. hitp://psc.ky.gov/pscscf/2011%20cases/2011-00162/.

| hope this sufficiently updates you on our efforts to protect Kentucky's ratepayers. Please do not hesitate to contact us if
you have any further concerns.

Dennis G. Howard Il P
Assistant Executive Director”
Office of Rate Intervention
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